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March 18, 2015

Dear Fellow Kraft Shareholders,

In just the last year alone, Nestle, Kellogg, Aramark, Sodexo, Compass Group and Starbucks have announced policies to switch to 100% cage-free eggs—
adding to the chorus of voices from within the food sector about the need to switch to cage-free eggs. Kraft has no such policy and, by indefinitely allowing
its egg suppliers to confine hens in cages, is exposing its company and investors to risks.

Some of those risks pertain to food safety.  As a headline from the industry publication World Poultry made clear: “Salmonella thrives in cage housing.”1 Just
some examples of the published, scientific findings showing higher rates of Salmonella in egg facilities using cages than in those without include:

 · 3500% greater odds of Salmonella in operations caging hens.2
 · Up to 2500% greater odds in operations caging hens.3
 · 2000% greater odds of Salmonella shedding in caged flocks.4
 · Up to 2000% greater odds in operations caging hens.5
 · 1000% greater odds [PPT] of Salmonella in operations caging hens.6
 · 700% greater odds in operations caging hens.7
 · 600% greater odds in operations caging hens.8
 · 470% greater odds in operations caging hens.9
 · 300% greater odds in caged hens.10

 · 300% greater odds in operations caging hens.11

 · 290% greater odds in operations caging hens.12

 · 280% greater odds in operations caging hens.13

 · 90% greater odds in caged hens.14

 · 70% greater odds in operations caging hens.15

 · 26% greater odds in caged hens.16

While these studies evaluate Salmonella at the production level, every study ever published comparing risk at the consumer level has tied Salmonella infection
to cage egg consumption: A prospective case-control study published in the American Journal of Epidemiology found that people who recently ate eggs from
caged hens had 200% greater odds of being sickened by Salmonella17, for example, and a study in Epidemiology and Infection found nearly 500% lower odds
of Salmonella poisoning in consumers who chose eggs from free-range hens18.

Even pasteurized egg products are at risk. As the U.S. Department of Agriculture concludes in its report, Evaluating the Effectiveness of Pasteurization for
Reducing Human Illness from Salmonella in Egg Products: “It is reasonable to assume that people become exposed to Salmonella by consuming pasteurized
egg products…”19

These risks are especially pertinent to Kraft. Just this month, the company had to recall nearly a quarter million cases of Kraft Macaroni & Cheese dinners
over food safety concerns.20 In 2010, Food Safety News reported that Kraft workers received bribes from a tomato company that was “was willfully selling
impure foods,” including those which contained “mold levels in excess of thresholds established by FDA.”21 In 2010, Kraft recalled nearly 8,000 cases of its
iconic Kraft Singles cheese following a food safety scare.22 The list goes on: multiple brands of cottage cheeses23, taco shells24, Velveeta25 and other Kraft
products have faced recalls over food safety concerns.
 
 

 



 

While our shareholder proposal does not ask Kraft to change its policy on perpetually allowing cages in its egg supply, it does ask the company to disclose
what risks that confinement poses. Food safety concerns represent just some of the potential risks; others include animal cruelty concerns.

Tellingly, Northern Trust—a top ten Kraft shareholder— states that it “votes for proposals” like this one “requesting increased disclosure or reporting
regarding animal treatment issues that may impact a company’s operations and products.”26

And for good reason: Even isolated instances of animal cruelty can impact a company. For example:

 · SeaWorld’s share value has dropped nearly 60% since the release of the film Blackfish, which focuses on animal cruelty in just some aspects of that
company’s operations.27

 · In 2011, The Wall Street Journal reported that one video showing animal cruelty at one cattle operation in Texas pushed futures down by a full
1.3%.28

 · Just one video showing abuse at a California cattle company resulted in the biggest meat recall in American history as well as a $500 million
settlement against that company.29

So it make sense that, as the World Bank’s International Finance Corporation reports, “In the case of animal welfare, failure to keep pace with changing
consumer expectations and market opportunities could put companies and their investors at a competitive disadvantage.”30

And indeed, Kraft has failed to keep pace on the issue confining hens in cages.  As the president of the United Egg Producers (the industry’s chief trade
association, representing over 80% of all American egg farming) has made clear: “Consumers don’t think that a…cage the size of a podium for two years is
enough. It isn’t enough. It’s ridiculous.”31

Major news publications agree. As the New York Times editorialized: “There is no justification…for the abusive practice of confining animals in spaces barely
larger than the volume of their bodies. Animals with more space are healthier, and they are no less productive. Industrial confinement is cruel and senseless
and will turn out to be, we hope, a relatively short-lived anomaly in modern farming.”32

   
To keep pace with these attitudes, other major food companies—including several of Kraft’s largest competitors—have announced that they’ll eliminate cage
confinement of hens from their egg supply chains. A few examples of the companies switching to 100% cage-free eggs include:
 
 · Unilever: “We aim to move to 100% cage-free eggs for all our products.”33

 · Heinz: “Heinz has made a commitment to source our eggs from cage-free chickens.”34

 · Nestle: “We will…eliminate…for poultry and eggs: cage systems.”35

 · Kellogg: “[We will begin using cage-free eggs] as a first step in the journey away from cages…”36

 · Burger King: “[Burger King] pledges to use 100% cage-free eggs by 2017.”37

 · Sodexo: “[Sodexo] will…extend its previous commitments to source all of its shell eggs from cage-free systems by now moving to source all of its
liquid eggs solely from cage-free hens.”38

 
 

 



 
 
 · Aramark: “Work is underway to strengthen our animal welfare commitment by expanding our cage-free egg purchasing to include all liquid, pre-

cracked eggs.”39

 · Starbucks: “Our current areas of focus include…phasing out gestation crates for pigs and cages for chickens. Specifically, our priority is to ensure
offer food made with ingredients such as cage-free eggs…”40

 · Compass Group: “In a landmark move in 2007, Compass Group implemented a monumental new policy [to switch to cage-free eggs]. By 2010, we
had purchased 91.8 million cage-free shell eggs, which supports 353,000 chickens living in cage-free settings.”41 And, “Compass Group USA,
the leading foodservice management and support services company, is proud to announce a major policy expansion to its already existing cage-free
shell egg policy to include the purchase of liquid eggs from cage-free sources by the end of 2019.”42

 · Marriott: “Marriott International cares deeply about animal welfare and environmental sustainability, which is why we’re so committed to seeing an
end to…cages for hens.”43

 · Dunkin Donuts: “Dunkin’ Donuts…today announced that it will begin switching to cage-free eggs in its breakfast sandwiches.”44

Considering all this information—what damage animal welfare concerns can pose to a company, the food safety risks that accompany using eggs from caged
hens, and beyond—it’s no surprise that so many food companies are moving toward cage-free eggs. And that movement away from these cages will only
continue growing.
 
If Kraft is going to indefinitely allow its egg suppliers to confine hens in cages, we believe it is in shareholders’ best interest for the Company to at least make
transparent what risks such a policy poses. We urge shareholders to support the modest proposal that appears on Kraft’s 2015 proxy, which simply requests
such disclosure.
 
Thank you for your time and attention. We hope you will vote FOR the shareholder proposal on the Company’s proxy statement. Please feel free to reach out
should have any questions.
 
Sincerely,

Matthew Prescott
Senior Food Policy Director
mprescott@humanesociety.org, (240) 620-4432
  
Written materials are submitted pursuant to Rule 14a-6(g)(1) promulgated under the Securities Exchange Act of 1934. Submission is not required of this filer
under the terms of the Rule, but is made voluntarily in the interest of public disclosure and consideration of these important issues. This is not a solicitation of
authority to vote your proxy and the registrants will not accept proxies if sent. The registrants urge shareholders to vote for the proposals discussed in this
communication following the instruction provided on the management’s proxy mailing.  The cost of this communication is being borne entirely by the
registrants.

PLEASE NOTE: The HSUS is not asking for and cannot accept your proxy card. Please vote FOR the shareholder proposal on the proxy received from
the management, following the instructions enclosed with the proxy as to how to cast your ballot.
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